Internet Appendix to “Stock Return Asymmetry: Beyond Skewness”

This appendix provides complete results for the robustness checks discussed in the paper.

Below, we briefly describe the contents of the appendix tables.

Table IA.1: Fama-MacBeth regressions using alternative measures of skewness suggested by

Ghysels, Plazzi, and Valkanov (2016) discussed in footnote 13 of the paper.
Table TA.2: Fama-MacBeth regressions using E (ISKEW ) discussed in footnote 14 of the paper.

Table IA.3: Fama-MacBeth regressions using the moving average estimates discussed in

footnote 15 of the paper.

Table IA.4: Fama-MacBeth regressions adjusting the standard errors using the Newey and West
(1987) correction with 24 lags discussed in footnote 16 of the paper.

Table IA.5: Fama-MacBeth regressions with ISKEW, IEy, and IS, estimated using 6 months

of daily returns discussed in footnote 16 of the paper.

Table IA.6: Fama-MacBeth regressions at portfolio-levels, using 5x5x35 portfolios by size,

book-to-market ratios, and momentum discussed in Section IV.C of the paper.

Table IA.7: Portfolios sorted by SIZE and asymmetry measures discussed in Section IV.D of
the paper.

Table IA.8: Fama-MacBeth regressions with IE12'5 and IS%5 for data in the range from 1.5

standard deviation below/above the mean to 2 discussed in footnote 19 of the paper.
Table IA.9: Portfolios sorted by IE7 5 or IS7 5 discussed in footnote 19 of the paper.

Table IA.10: Fama-MacBeth regressions controlling for the financial distress measures of O-

score or P_.CHS discussed in Section V.A of the paper.

Table IA.11: Fama-MacBeth regressions for different market volatility regimes discussed in

Section V.B of the paper.

Table IA.12: Fama-MacBeth regressions for stocks with different /VOL levels discussed in
footnote 21 of the paper.

Table IA.13: Fama-MacBeth regressions for different sentiment regimes discussed in Section



V.C of the paper.

Table IA.14: Fama-MacBeth regressions controlling for the second term of Equation (19) U{
discussed in Appendix A of the paper.

Table IA.15: Fama-MacBeth regressions controlling for the second term of Equation (19) U21
discussed in Appendix A of the paper.
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Table TA.9: Quintile portfolios

The table reports the equal-weighted averages of monthly stock returns, the CAPM alpha, and Fama-French
3-factor alpha, as well as their t-values, for quintile portfolios sorted by IE 12.5 and / S%.s in the previous month
based on data z (# + 1) from July (August) 1963 to November (December) 2015 (using the observations from
1.5 to 2 standard deviations above and below the mean). Significance at the 1%, 5%, and 10% levels is
indicated by ***, **_ and *, respectively.

IE{ s 1815
Portfolio Excess return (%) CAPM alpha (%) FF3 alpha (%)  Excess return (%) CAPM alpha (%) FF3 alpha (%)
1(lowest) 0.686%*+* 0.172%* -0.034 0.695%#%* 0.169%* -0.031
(3.39) (1.92) (-0.75) (3.38) (1.94) (-0.72)
2 0.675%%*%* 0.141%* -0.042 0.698%#%*%* 0.162%* -0.030
(3.26) (1.66) (-1.06) (3.36) (1.89) (-0.70)
3 0.658%:#:* 0.115 -0.068* 0.614%#:#* 0.075 -0.105%**
(3.12) (1.32) (-1.83) (2.93) (0.86) (-2.77)
4 0.648 %% 0.095 -0.080%%* 0.655%%#%* 0.103 -0.073*
(3.02) (1.07) (-2.02) (3.07) (1.19) (-1.88)
S(highest) 0.586%#* 0.033 -0.134%%% 0.6137##* 0.049 -0.120%**
(2.70) (0.35) (-3.30) (2.78) (0.52) (-2.89)
5-1 spread -0.100%* -0.139%%* -0.100%%#* -0.0817%%* -0.120%** -0.090%**
(-2.45) (-3.58) (-2.83) (-2.16) (-3.41) (-2.80)
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